Investment Thesis | € NVIDIA.

Rating: ‘ 4 Year IRR:
BUY! | 23.2%
Finance | SENNA




Long NVIDIA: The time to own the Future is now
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Entry Value ,45
US$3.4 Trillions

j Dt ¥ Bvien powerdditbynNvidia's human capital
Jensen owns ~3% 16 Years
of NVIDIA Average executive tenure 20X pie 28X P
Entry Multiple , Exit Multiple
3. Why buy NVIDIA: ecosystem + talent primed to beat expectations Exit Value o
Ecosystem + Talent = Just the beginning of a US$5.7 Trillions
Structural advantages in Al Promising market

”

Note: (1) Multiple and price at day 05/06"{phase)



Ecosystem

I
=
S
@
O
=
@®©
=
=
=

Al Market

Valuation

Scenarios

NVIDIA at a Glance

Founded in 1993 with a focus on gaming, NVIDIA is now the world's most valuable company, driven primarily by its leadatslugnters
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[1l. Nvidia tripled its margins since 2022, driven by Al and strong operating leverage

IV. Top buyers like Microsoft made NVIDIA the core enabler of the Al era
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GPUs: NVIDIA's Main Product

Pioneered by NVIDIA, the GPU unlocked unprecedented leaps in data processing power across multiple applications

N

|. Built to ease CPU strain, GPUs specialized in rendering tasks through parallel processingL ® . & oNBIFI {Ay3 a22NBQa& [l ¢35 Dt! & RAAN.
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'cETs [ll. Programmability and high data throughput make GPUs ideal for heavy workloads IV. GPUs powered extraordinary ML breakthroughs with parallelism and scalability
< Flexibility through end markets Training Computef NotableMachine Learning Systems Over Time (FLOP)

Onearchitecture le+28

MassivelyParallel < ]' >
o

le+24

1le+20

UItra—programmabIé

le+16

S
©
7
z

VariousApplications le+12

LLMs Gaming Science AVs Robotics le+8

le+4

v O & & (& -

Scenarios

1955 1960 1965 1970 1975 1980 1985 1990 1995 2000 2005 2010 2015 2020 2025

S




drhe main reason is due to th&PUcentric visionand the
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MOAT II:NVLinkScaIeCaaPabiIities

With NVLink NVIDIA introduced a new scalp paradigm through ultrdast GPU interconnections

|. To boost performance, simply increasing the number of GPUs eventually hits a limit Il. NVLinkbroke the scaling barrier enabling limitless performance through added GPL
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I\/IOAT l1l: Software&switchingCosts
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I. Launched in 2006, CUDA enabled GPU programmability and performance enhancementl. CUDAenhances GPU efficiency by enabling figeined programmability

What madethe GPUsoprogrammablé& Performancé&EnhancindSpeedup

CU D A Proprietary Software that enabled GPUs to become %

programmable was launched by NVIDIA

+4OO Constantly refined by the company's R&D to C%
. . support new applications since 2006 100x 100x 100x 100x
Libraries
5)( Besides enabling new applications, CUDA C% I I I I
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Competitive Advantage

With a unique blend of competitive strengths and wecldss execution, NVIDIA is strongly positioned to lead into the future

I. Awinning business model that compounds over time Il. The underlying economics highlight the presence of significant entry barriers

NVIDIA RIC x WACC

e
% CompilingCompetitive Advantages
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3
sl L . 1.
Unmatched Scale Customer
Technology Advantage Captivity

Competition Demystified BruceGreenwald

COMPETITION

& ¢ Kh8st powerful competitive advantages arise when customer captivity is combined with
economies of scal® ¢
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[ll. Sustained market share highlights structural dominance, which underpins pricing power and signals strong switching barriers

Market Shareof Data CenteAcceleratorg%o) NVIDIA GPU Pricing Across Architectures (US$)
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SkilledHumanCapital

While the market sees chips, NVIDIA invests where few look: In the people who make the future possible
L ® WSy aény \@sion i$ goyirded in identifying unmet needs early, and deliberately building the infrastructure to nilieetn before others even recognize the gap
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Average executive tenure (Years) NVIDIA Employee Pay vs Semiconductor Industry Average (US$ Thousand)
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Al has already achieved unprecedented global penetration, and the biggest wave of growth is still ahead

I. Al is scaling faster than any technology in history, and it's only getting smarter, more capable, and more deeply embauidssievery layer of the global economy

Years to Reach 100 MM Users

Al Model training Dataset Size by Model Release Year
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NVIDIA: Best Positioned to Capture the Al Future

No other company is as well positioned as NVIDIA to capture the Al boom and ApperbcalelCapEx
l. NVIDIA is the bespositioned company to capture the Al growth cycle, as evidenced by its strong revenue acceleration addbimca A y 3 a Kl BEHEXR F . A3 ¢ SOF
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cETs II. No other company turns Al demand into economic value as effectively as NVIDIA IIl. NVIDIA is priced as an Al company, data center drives nearly all of its value
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HyperscalersCapExX-orecast

Al Is reshaping infrastructure prioritidsyperscalersare rapidly scalin@apExo meet compute demand

I. Cloud and Al investments are acceleratiyperscaler€CapExo grow at 13% CAGR Il. Rising compute needs are triggering masstva@pEexpansion acrosslyperscalers
CapBEXyperscalergUS$ billion) Why AreHyperscalerRamping UpCapER
mmm Microsoft mmmm Amazon = Oracle mmm Google Meta ====AS 00 Of REVENUE 57 mm oo oo oo o o o o e e e e e e s ms s

m M t Zuckerbergindicated that to support LLaMA5/6 and reaktime inference, Meta will
etld haveto triple its infrastructure, pushingCapExo evenhigherlevelsthis decade
CAG&ZgEZ 13% o T,
i . FacingMicrosofich LIS y & { © B NsHpergl$ster, Oraclemust raise CapExo keep
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= 415 S
g o amazon !': { @alti-year Al backlog already far outweighs its upcoming capital plan, i
E 381 392 :L p prompting CFCBrianOlsavskyo pushfor anunprecedenteddata-centerexpansion |

Demandfor Copilotand Azure Al pushesMicrosoft to boost data-center CapExwith
theda { G I NsHperdl&ternow settingits build scale
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[1l. Most CapExnow flows into data centers, highlighting their role iHyperscaleigrowth
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Data CentelRevenueBuild Up

NVIDIA is uniquely positioned to capitalize on rising Al accelerator demand, and our projections reflect that upside

I. Hyperscalersre allocating more to GPUs, driven by the Al shift in data centers Il. NVIDIA LeadslyperscaleiGPUCapExEven as Share Slightly Declines
Data CenteCapEDestinedo GPUs (USHillion) HyperscaleGPUCapExCaptured by NVIDIA (% and US$ billion)
| CAGR, 50 23% mmm Total = Capex Destined to GPUs (%) ; CAGR, 59 21% mEmNVIDIA  ——NVIDIA Market Share (%)

o8 % B aaw g goy

2024 2025E 2026E 2027E 2028E 2029E 2024 2025E 2026E 2027E 2028E 2029E
D
=
g lll. As thehyperscalersshare declines, wdacksolveto reach total revenue IV. Our projections exceed consensus, driven by accelerated Al infrastructure growth
3 NVIDIA Data Center Revenue (US$ billion) b+xL5L! Qa 511 G / Sy (i|Shdnawso@&ighdzBlarket Cprisensud £ £ A 2
i CAGR, 5oe 25% EmmRevenue ——Hyperscalers Share of Data Center Revenue (%) ——=Senna =——Consensus =——Difference (%)
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Isour DesiredIRRViIable? Yes!

For a company of such high quality, we believe there is ample room to allocate capital and generate a satisfactory return

I. We are exiting at a 2029 forward multiple equivalent to p# years. Additionally, we conducted a reverse P/E analysis, whathforced our decision within a satisfactory IRR

% Net Profit (US$ billion) Entry & Exit: Taking a Conservative Stance
14 CAGR, 5oc 23% mmm Net Profit ==—Net Margin
0
o
o P/EForwardly
g E— | |
—Ez 29X 128X
Entry Multiple ExitMultiple
= 2025 2028
=
@
S 23.2%
(= u
@
£ l IRR
T

2024 2025E 2026E 2027E 2028E 2029E
<
'cETs [I. With a multiple premium to the sector well below historical averagegspecially when compared to peers of significantly loweradilyt we believe this is a compelling entry point
< RequiredP/EAnalysis AveragePremium: HistoricalP/E 1yFw Premium Today:
{ Sy yRewrUeCAGR: 24% 5y: 52% e NVDA == SeCtOr
: 0
RevenueCAGR 3 Y0
S 10y: 46%
= 15% 20% 25% 30% 35% 40% 45% Opportunity for Entry
735 Min: 15% 34x 27x 22x 18x 15x 12x 10x
>
8:: Base:20% 39x 31x /25X 21x 17x 14x 12x
Bull: 30% 44x 35x 20x 23x 19x 16x 13x «N N 29%
U oh PR 28X

Scenarios

The P/E ratio has exceeded 25x in 83%of the weeks over the past 10 vears
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Risks and Scenarios
From Opportunity to Threat: Mapping the IRR Upside and Sirestsng the Core Risks

|. Mapping IRR Potential Across Bear, Base, and Bull Al Outlooks LLL® wAid]l aldiNAREY LRSydGAFeAy3dI (GKS azai
IRRScenariog\nalysis Risk Matrix
............. E— e . S i A
_______________________________________________________________ ‘ . 3 5
Marginal CapExo Data Center (%) 70% 8% 9% g
............................................................... ' E
~CapE)destined to Accelerators (%) 50% 60% 70%
 NVIDIA GPU MarkeShare(%) 70% 80% 90%
"""""""""" GrossMargin 65% 75% 80% @
 ExitMutpe 15x 28x 35x
"""""""""""""" IRR (14%) 23% 35%
Il. Stress Testing the Thesis: How Core Risks Could Break the Upside >
. . . Probability
IRR S Anal f Key Risk
cenario Analysis of Key RISKS Sector Macro
ASICs CHIP Scenario 1 Scenario 2 Scenario 3 i i
i Asics Chip China Invades Taiwan :
NVIDIA Market Share (%) 55% 65% 75% i ]
Gross Margin (%) 60% 65% 70%
IRR 3% 9% 15% 3 _ L i
; Hardware Competition Economic Deceleration Risk !
Slow Down in Al Investments Scenario 1 Scenario 2 Scenario 3 | |
Marginal CapEx to Data Center (%) 40% 50% 60% i i
CapEx destined to Accelerators (%) 35% 40% 45% @ DeepSeek V2 Efficient @ Slowdownin Al Investments |
IRR (4%) (2%) 8% ;
. . ... ... .. .. ... ..

Source:Group elaboration



Case In a Nutshell
NVDA: We are Long!

t @ =  oF DaNFcFubDlI &TDeuDT
ROIC 140% +85% Market Share
Above WACC In GPUs

IManagement and human capital as a key differentiator

Jensen owns ~3%
of NVIDIA

16 Years

Average executive tenure

——|Nvidia is well positioned to capture the Al market

US$ 351 Billion

2029E Data Center Revenue

25% CAGR:r oc

In Data Center Revenue
O &

J Entry Multiple: 29x ¢

23.2%¢

IRR

¢+ 10.3%

Cost of Equity

Exit Multiple: 28X pe ﬁﬁ’

A~

Net Income Growth

IRR Breakdown
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23%

- -2%

Multiple Discount Total

Dividends

Impact on our thesis

Key insights for thesis
returns

Data center investments ()
New releases products I )
New market trends  (EEE— )
Management )
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Appendix Index

Data Center Investments

ll. Robotics Why Taiwan is so Important to NVIDIA? TSMC
Stargate: The New Race for Al Infrastructure Current Overview A Powerful Alliance Between Chip Design and
Data center Demand ARM Manufactuturing Leaders
W/ Ampere Computing Trade War: Direct Impact on NVIDIA

Multiple Rationale at Happened in NVIDIA Margin in 2022

|.  Rationale Behind Our Exit Multiple Value Added DCF
Assumption Shareholder Structure

[I. Rationale Behind Our Exit Multiple

Performance Metrics & Goals
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FCFF Valuation
FCFE Valuation
Inputs DCF Scenarios
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Where we Disagree with the Consensus?
Ex- Hyperscalers %of Revenue Supply Analvsis
: pply y
And in the end, who was Better, DegpSeek or How Hyperscalers Share Reflects in our Model? Gross Margin
GPF407? 4 EBIT Margin
Can Energy be a risk.for Al? Competition Net Margin
|. Risk: Slowdown in Al Investments AMD at a Glance Sequoia Paper
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Value Generation With Al Unconvincing Playbook Y ) . Model
Build- Up Sanity Check | Goldman Sachs _ Ta+xl ftol séxklth _d L c Ceth[ML_ = 5
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Build-Up Sanity Check | AMD What if they introduced better software than NVIDIA Total Revenue 20162024
Build-Up éanitv éheck I McKinsev CUDA? NVIDIA Data anter Revenue 20102024
" | Al Bubble ! Is NVDIA the Best Investment in NVIDIA Projected Total Revenue

Il Al Bubble Bubble Semiconductors? NVIDIA Projected Data Center Revenue

Kév-m ROIC Comparison NVIDIA Revenue per Segment (%)
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Stargate: The New Race for Al Infrastructure

With up to $500B in investments, OpenAl, SoftBank, and Oracle are building the global backbone of generative intelligence

Abilene, Texas How Nvidia can win with Stargate?
L. Massive GPU sales

Stargatewill require hundredsof thousandsof high-end Al chips,and NVIDIAs the dominant supplier i
Oracle,a key partner in Stargate,has already committed to purchasingup to $40 billion worth of i
NVIDIAGPUgo0 powerthe initial U.S datacenters i

i Beyondhardware,NVIDIAearnsrecurringrevenuefrom its Al frameworks,and proprietary tools, which E
i areessentiaffor training and deployingmodelsat scale Stargate'srelianceon thesetools further locks |
i inrevenue i

Stargateis a $500B initiative by OpenAl, SoftBank, Oracle, and
i MGXto build Al-focuseddata centersacrossthe globe It aimsto

SamAltman, CECat OpenAl
secure largescale compute for training advanced models and
su pportingnation alAl strategies ,starting in Texasandthe UAE & 2 BelieveStargatewill becomethe foundationalinfrastructurefor the future of

artificial intelligence,not just to train more powerful models,but to ensurethey
are developedsafely,aligned with human values,and accessiblgo the g 2 NI
RSY2ONI OASa¢

Source:OPENAI, Softbank



Data Center Demand

Market valuations increasingly hinge on expectations of sustainedkividn data center demand

5Stf Q2NR LINRP2SOlA2Yya McKinsey Projections
1,079,124
1,193,122
914,512
968,051
775,010
814,918
656,788
673,486
556,600

556,600 I
2025E 2026E 2027E 2028E 2029E 2025E 2026E 2027E 2028E 2029E

$ >

SourceDellorg McKinsey



Multiple Rational




|. Rationale Behind Our Exit Multiple Assumption

I. Historical data shows the current multiple is well below previous averages

P/E 1yFw NVDA Average Our Multiple
The P/E exceeded our exit multipl
in 75% of the weeks
34x
M
‘ 28x
6/5/2015 6/5/2016 6/5/2017 6/5/2018 6/5/2019 6/5/2020 6/5/2021 6/5/2022 6/5/2023 6/5/2024 6/5/2025
Il. The current premium to the sector is well below historical averages LLL® b+xL5L!Qa SEOSLIiA2ylf SINYyAy3Ia 3IANR
AveragePremium: NVDA Sector Premium Today: PE@Ratio(12mFw)
5y: 52%
3%
, “ANVIDIA. #C—————1 ) 0.8x
10y: 46%
Opportunity for Entry BB Microsoft Oy 2.3

r

‘ s = R 4
a@}(m 0 I 7 b
QN Meta | ) 1.6x
Google | ) 1.3
SemiconductorAverage ) 2.0«

J-20 J-21 J-22 J-23 J-24 J-25

S




Il. Rationale Behind Our Exit Multiple Assumption

Although we believe the Al boom still has much room to unfold, we used a conservative assumption for our multiple, basedasmalized moment for the company

10y (2015~2025)

A 345 v . Only in one period, among all
o £t g ob)éerved vF\J/as the multi gIe
Sy (2015~2020) (2020~2025) before the Al boom ! b

lower than the one we selected

Average 30.9 39.6

4y (2015~2018) (2018~2021) (2021~2024)
Average 28.5 37.4 40.2

3y (2015~2017) (2017~2019) (2019~2021) (2021~2023) (2023~2025)
Average 27.7 31.9 39.7 42.2 36.3

2y (2015~2016) (2016~2017) (2017~2018) (2018~2019) (2020~2021) (2021~2022) (2023~2024)
Average 21.8 30.6 33.8 29.3 45.4 42.1 38.3

In addition to using a conservative multiple, we believe the company may still unlock new revenue streammisch as through Rolics 1 which could trigger a new wave of growth
Roboticdndustry(US$million)

Monetization Opportunities through Robotics

NVIDIAis betting on robotics asits next growth engine monetizingthrough Isaac(softwarelicensing)and
Omniverse+ Cosmos(realistic and scalable simulation) These platforms expand its reach beyond
hardware,targeting a trillion -dollar market.

Isaac Platform: A comprehensiveframework for the development, simulation, and deployment of
autonomousrobots. Revenuecomesfrom softwarelicensingandintegration

Bear emmmBasSe e Bul|

r (]
i Simulationwith Omniverse Highfidelity environmentsimulationfor virtual robot training, poweredby a E
i precisephysicsengineandintegratedwith the NVIDIACosmogplatform for scalabledeployment i

189,510

WSy asSy 1dy3as boi RS

2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 2038 2039 2040 | think this is likely to be the next muiillion-dollar industry




SectorMultiples

NVDA TSMC Intel Qualcomm Broadcom CDNS SNPS

Source:






DeepSeek Day

S LY @idiaszant challenges incumbents, raising questions about model openness, security, and competitive stability

z

.L5SSLY B 1 DB 6 SN) 024l SELRA&SA . A3 ¢SOKQA Y A.P&ASedbredka theyparamedepgrotmaric@tradeoff

Price per million token (US$) Performance vs. Activated Parameters
100
m Input Cost @ Output Cost [0)
O]
[&]
c
; Q G
S o _O
5 © o © 0g©
a 50 @) @)
o) (OFe) @)
(o))
S o
o 00O
< oo ©
0 50 100 150 200 250

Number of active paramets (billions)

lll. DeepSeeKizzled due to hype, mistrust, and no global play

Inflated Benchmarks

_________________________________________________________________________________________________________________

027 e el ] Lack of Ecosystem .
| N API devel like OpenAl or Anth
: 0 stron s, enterprise integration, or developer community like OpenAl or Anthropic
DeepSeek-R1 GPT-40 ; g P g P ty fike Op P
oce Trust Issues
https://iwww.the  -sun.com/tech/13396198/nvidia -most -valuable -company -loses -billions i' ________________________________________________________________________________________________________________
e i Concerns around alignment, safety, and transparency limited adoption outside China
CHIPS ARE DOWN: No Global Strategy

_________________________________________________________________________________________________________________
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Jevons Paradox

DeepSeek/2 and NVIDIA's GPU efficiency lower inference costs, but in Jevons' logic, this only accelerates total GPU demand

I. Explaining the Jevons Paradox: Why Efficiency Can Drive More Consumption

WilliamJavongObservation JavondParadox

William Stanley Javons, 1865 Qost

TheJevons Paradox shows that increasing
efficiency can lead to higher overall
consumption As using the resource becomesg
cheaper and more accessible, demand grows

T often surpassing the efficiency gains

Jevons observed during the Industrial
Revolution that, after coal became more
efficient to use, its total consumption
increasedsharply. The lower cost and greater
efficiency led to widespread adoption across
factories, transport, and industry T

Coal got more efficient acceleratingpveralldemand v

\ 4

Quantity

\ 4

LL® 58SLY SS1 +uHQa STTAOASyOe O2dzZ R f26SNI AYTFSNBYyOS O2aiax LRGSyiGaAltte SELIYRAY

https:// bytebridge.medium.com  /impact -of-ai-performance -efficiency -on-long -term -gpu -demand -the -case - of -deepseek -ai

DeepSeek releases morg ____ _>E Inference becomes | »| New use cases and
efficient model i opulaized inferencevolumesurge ..
: Pop J Impact of Al Performance Efficiency on Loefigrm GPU Demand:
! The Case of DeepSeek Al

| [

\
NVIDIAsells more GPUs| JevondParadoxconfirmed ~
and expandsdatacenters PR
AT D e CNs Ul -efficiet Al mBdelPlikehDeepSeek Al is expected to

influence the long -term demand for GPUs in various industries o

S



Question 2:0 quesignificaa sigla "GPU"?

?

We did this analysis in three stefisasy questionsmedium question and hard questions

Question 1:Quemé o CEO da NVIDIA?

DeepSeek x GP4o. Who is Better

T DeepSeek

Time: GPT Better
Response: DeepSeek Better

Y=l

DeepSeek

Time: GPT Better

T e T

Quegion 4: 0 queé inteligénciaartificial?

Response: Equal

Question 3:Quantoscontinentesexistemno planeta Terra?

DeepSeek

Time: GPT Better

- epr

DeepSeek
Time:4 seconds and 85 thousandths

Time: GPT Better

GPT

S

Response: Equal

Response: Equal




supervisionado

Time:1 seconds and 84 thousandths

_________________________________________________ 1

arquitetura

Time:1 seconds and 38 thousandths

DeepSeek x GP4o. Who Is Better?

We did this analysis in three steps. Easy questiorslium questionand hard questions

Question 1:Expliquea diferengaentre machine learningupervisionadce n&o

DeepSeek

Time:3 seconds and 91 thousandths

Time: GPT Better
Response: GPT Better

Question 3: @mpareosmodelosde linguagemGPT4 e LLaMA2 emtermosde

DeepSeek

Time:4 seconds and 67 thousandths

Time: GPT Better
Response: GPT Better

Question 2:Como aarquitetura CUDAcontribui para odesempenhodas GPUs da
NVIDIA?

Time:1 seconds and 66 thousandths

_________________________________________________ 1

DeepSeek

Time:4 seconds and 23 thousandths

Time: GPT Better
Response: DeepSeek Better

Quegion 4: Quaissaoos principaisfatores que afetam a inflagdoem umaeconomie?

Time:1 seconds and 68 thousandths

DeepSeek

Time:4 seconds and 45 thousandths

Time: GPT Better
Response: Equal




DeepSeek x GP4o. Who Is Better?

We did this analysis in three steps. Easy questions, medium questidmahduestions

Question 1:Avaliecriticamenteos desafioséticosdo usode LLMsm ambientes Question 2:Como adependénciada cadeiade suprimentosde semicondutoresmpactaa
geopoliticaentre EUA e China?

corporativos

DeepSeek

Time:2 seconds and 56 thousandths Time:4 seconds and 99 thousandths Time:1 seconds and 39 thousandths Time:5 seconds and 12 thousandths

_________________________________________________ 1 o o o e o | e o o o o B o o o o o o o e o |

Time: GPT Better Time: GPT Better

Response: Equal Response: GPT Better
Question 3:Proponhaumaarquitetura escalavepara um data centeptimizado para Quegion 4:Qualé arelacdoentre ofim da Lei de Moore e ascensadalo modelode
inferénciade |A computacdoaceleradada NVIDIA?

DeepSeek DeepSeek

Time:1 seconds and 39 thousandths Time:4 seconds and 85 thousandths Time:4 seconds and 57 thousandths

Time: GPT Better Time: GPT Better
Response: GPT Better Response: GPT Better




And in the end, who was bettefDeepSeelor GPT40?

A Final Comparison Betwe®eepSeeland GPHo

GPT4o proved to be dominant, delivering faster responses GPT40 and DeepSeek were similar in responses, but @BTheld the advantage

Time Response

0

GPT - 40 DeepSeek GPT-40 DeepSeek Equal

34

Source:Group Elaboration



Can Energy be a Risk for Al?

Rising power demands may challenge scalability and sustainability of Al growth

Data centers are booming, led by heavy U.S. tech investments The government is investing to improve energy infrastructure
35 m Hyperscalers m Co-location Companies Enterprises
30

2018 2019 2020 2021 2022 2023 2024E 2025E 2026E 2027E 2028E 2029E 2030E

U.S. data center energy use will grow 6x by 2025, driven by Al and cloud demand

12%
. I

2015 2025 Energy Others Manufacturing Transportation Clean Tech Total Investment

<




|. Risk: Slowdown In Al Investments

Inference Is the New Bottleneck, Reinforcing the Need for Continued Al Investment

I. Generative Al Adoption Is Scaling Faster Than Any Prior Technology Il. No Signs of Slowdown: Al Models Keep Getting Larger and Heavier
Years to Reach 100 MM Users Al Model training Dataset Size by Model Release Year
10%8 a
Netflix 10.3 GPT4 ™%

GPT-3

Twitter I 4,
48 Lot

Spotify I 4.6

TrainingDatasetSize Tokens

YouTube I 4.1 1°
WhatsApp I 3.8
107
Instagram E———— 2.3
Tik Tok messm 0.8
100
Chat GPTH 0.2
2010 2012 2014 2016 2018 2020 2022 2024 202¢
Ill. User Growth is Exploding Fueling Persistent Inference Demand IV. Why Inference Will Keep Growirng With or Without New Training Breakthroughs
Number of weekly users in Chat GPT (millions) Drivers Behind the Exponential Growth of Al Inference Demand
800
109 | FasterUser | ' InferencedemandGrows;
i - i ! S S | == | INTErencedeman roOws:
i HeavierModels ! + : . ! ; . !

600 ; : {  Adoption | "1 exponentially |
500 e 1 e 1 R |
400

300

200 R R L SR

WSy asSy |1 dzy3E bOARAIFIQa C2dzyRSNJ 3 [/ 9h
100 — "With the rise of inferencebasedAl, computerequirementshavealreadyincreasedoy 100x T
0 and as reasoningmodels advance, inference will become one of the main drivers of Al
Jan-23 Jul-23 Jan-24 Jul-24 Jan-25 infrastructuredemand'

S




. Risk: Slowdown In Al Investments

Adoption curves from past tech giants show ChatGPT's growth is still in its early stages

.LD223f SQa
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Million
Users

2 Months 3 Year

13 Year

1 10

1000

G
G

100 ) /800

1998

3

1999

18

2000

2001

Google Dailysearchegémillion)

e

13600
2 Billion
MAU <

1 Billion
MAU

830

S
5400

3300
1000
— u

55 200
2004 2009 2012 2016 2024 2025

[I. What took Instagram a decade, ChatGPT may achieve in just a few years

Googletook over a decadeto reach1 billion users i
T but its real scalecameafterward: daily searches
grew from 3.3 billion in 2012 to 13.6 billion in |
2025 more than 4x growth even with a mature |
user base ChatGPT by contrast, reached 100 :
million usersin just 2 months and is projectedto i
hit 800 million monthly active usersin under three |
years Despite its record-breaking adoption, we !
believe T just like with Googlet the biggest !
growth is still ahead both in userbaseand in daily |
engagementoer user. |

Million
Users

2 Months 1 Year

3 Year

o

1 10

100

©

100 ) /180

800

700
400
100 200 I
m [

5 Yearsafter
100 million

Instagram Monthly Active Users (million)

H Instagram Users
2070 2120 2160

2000
1870
1700
1350

N

100

850

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

While most platforms take yearsto gain traction,

ChatGPTreached 100 million users in just 2

months T a milestonethat took Instagramyears
to approach Threeyearsin, ChatGPThas already
hit 800 million users signaling not just fast

adoption, but a potential structural shift in how

quickly transformative technologiesscale Looking
at Ly adl ZJrhigctér® dt took 5 years after

reaching100million to hit 1 billion users andover

a decade to surpass 2.16 billion. If ChatGPT
maintains even part of this trajectory, the

implicationsfor future scaleare massive

_________________________________________________________

Source:Google, Meta, OpenAl



Value Generationwith Al , o ) )
Rea? 2NI R LYLJI Ou FYyR 2KlIuQa bSEuY 128 [SIFIRAYZI [/ 2YLI YASa ! NbB ¢

I. Al Is Already Delivering Tangible Business Value Across Industries lll. Global Enterprises Are Prioritizing GenAl to Transform Revenue and Cost Structure
Real Value Generation seen on Companies GenAl Improvements Targeted for Global Enterprises over the next 2 years (2024)
e USECRSE  ResUlls . Production/ Output peeeeee— |
: - +350 I P T E T m e e e e e e e e e e e e e e e e e e m o - - -—=
-amazon Al powe_red _ 35% O_f revenue frqm | Costumer Service I
N recommendation engine  personalized suggestions oo e e .
ittt it it e O e e e e T T O LA Rt Sales Product|V|ty— !
" Goldman Generative Al for 40% faster delivery of | Revenues — :
‘Walmarts'c A for demand forecasting +10% inventory | Marketing Spend s RevenueFocused
; “1™  and inventory management efficiency, $1B in savings N ———
Admin Costs “ """"""""""""" [
; SIEMENS Al-based predictive 30% reduction in | :
, . i . . ! _ 1
| maintenance in equipment  unplanned downtime | Manufacturing Costs) !
S SG&A / Marketing [ !
' AAy3 'L La b2 [ 2y 3SNI hPelodmanddCuliired G Qa | { G Héajacbuml“K :
1
.. 1
—— CaseStudy. DuoLingo Hiring Costs Mm— CostFocused
Shopify Sent Internal Memo Making Al Usage Mandatory for All Employees 0% 10% 20% 30% 40% 50% 60% 70%

"UsingAl effectively is now a fundamental expectation of everyoneat Shopify" "Before askingfor more

headcount teamsmustdemonstratewhy they cannotget things done usingAlL" - _— AdvertisingProfit Pool (USgillion)
: 161

—— CaseStudy. Shopify = ’jf = 7;; ‘
5dz2f Ay32Q4& / 9h [dzA&a @2y ! Ky Aaadzs$SR +y AydSNYyI| NA y 3 5 dz2 f Aa 0SO02YAY
dDuolingois goingto be Al-first.€ GAl usewill be part of what we evaluatein performancereviewsé & S Q R o

rather move with urgencyandtake smallhits on quality than move slowly and missthe moment¢

'L

Ad Spend Creative Process AdTech Ad Agencies

>

Source:DuoLingo Shopify, Morgan Stanley, Companies IR



Build-Up Sanity Checks

Goldman Sachs

I. Goldman Sachs forecadth/perscalersCapex Il. We project arexcpected\NVIDIA Market Share to go from 88% in 2025 to 80% in 20:
Goldman Sachdyperscaler®ata Center Capex (US$ Billion) Data CenteCapeXor GPUsindNVIDI®R& al NJ S { KI NB &0
m Microsoft W Amazon m Oracle w Google Meta =05 of Data Center Capex for GPUs===NVIDIA Market Share
557
CAGR20% [
44.2% I, D, W
427 EX—
391
84
330
2025E 2026E 2027E 2028E 2029E
68 IIl. NVIDIA Data Center Revenue in 2029 is 589 Billion

Nvidia's Data Center Revenue (US$ Billion)

222 - 0% of Hyperscalers 589

2024 2025E 2026E 2027E 2028E 2029E
2025E 2026E 2027E 2028E 2029E




Build-Up Sanity Checks
5Sttft Q2 NR
|. The Number Jensen Refers To: Global Data Center Capex LLd YS& ! dadzYLWiA2ya . SKAYR b@ARAI Qa { K

Dell'oro(Jensen) Global Data Center Capex Assumptions

- 0% of Global Capex——% of Data Center Capex for GP&a=% of NVIDIA GPU Market Share

CAGR: 21% 1,037,497

IRR:

s
857,436
sou_

'
g B
58

708,624

2025E 2026E 2027E 2028E 2029E
Ill. Projected Nvidia Data Center Revenue
Nvidia's Data Center Revenue
497,999
404,281
327,384
264,416
212,960 I

2027E 2028E 2029E 2025E 2026E 2027E 2028E 2029E

585,640

484,000

2025E 2026E

40

Source5 St f Qh NB



Build-Up Sanity Checks
AMD

I. The Number Lisa Su Refers Total Accelerators Market Revenue

LLd YSe& ! dadzYLWiA2ya . SKAYR b@ARALI Q&

AMD (Lisa Su) Total Accelerators Market Revenue

Implied CAGR: 41% 703,576
IRR:
41.1%
500,000
355,327
252,515
179,451
2025E 2026E 2027E 2028E 2029E

Assumptions

= NVIDIA Market Share

2025E 2026E 2027E 2028E 2029E

I1l. Projected NvidigAcceleretorsRevenue

NVIDIA Accelerators Revenue 562,861

410,000
298,475
217,163
157,917 I
2025E 2026E 2027E 2028E 2029E

41

Source'Lisa Su



Build-Up Sanity Checks

McKinsey
|. Data CenteCapE)Driven by Al Il. We project aexcpectedNVIDIA Market Share to go from 88% in 2025 to 80% in 202
McKinsey Global Data Center Capex Driven by Al (US$ million) Data CenteCapexfor GPUsaindNVIDIR & al NJ SG { KI NB &2 0
- 0% of Data Center Capex for GPUs=—=NVIDIA Market Share
CAGR18%
_ 1,079,124
24.3%
914,512
775,010
656.788 2025E 2026E 2027E 2028E 2029E
lll. NVIDIA Data Center Revenue in 2029 is 362.585
556,600
Nvidia's Data Center Revenue
362,585
314,958
273,423
237,232
205,719 I
2025E 2026E 2027E 2028E 2029E 2025E 2026E 2027E 2028E 2029E

4 <

Source:McKinsey



|. Al Bubble

Using historical and economic factors, we conclude that NVIDIA is not in a bubble

I. Although it varies greatly, the indicated semiconductor cycle length is 27 months [l. With Al, the cycle has lasted 48 months with no signs of stopping

NVIDIA Data Center Revenue (US$ Million)

Semiconductor business cycles Alramp-up (48m) 47,525
Return 1,493%
Londthiin Salesin %
- s Trough Peak ol
Exaordinay semiconductor cyce months Trough-to-peak Peak-to-trough
e Oct 1998 Dec 2000 26.0 92.7 46.3
i Apr 2002 Mar 2005 35.0 90.0 5.3

Jul 2005 Oct 2008 38.0 28.3 -39.0

Aug 2009 May 2011 21.0 85.7 92 15,005

May 2013 Jan 2015 20.0 29.9 93 6.696 10,613

Aug 2016 Nov 2018 27.0 62.7 -23.0 2,932 2,983 '

Avera 199 317 339 830 1,932
ge 27.7 64.9 22,0 ot b - — = -
2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

N.a2NB2@FSNE (GKS O2YLI ye@Qa VYdzf GALX Sa | NB d\SNopoaly thak But itthdsalgosodeh gehefating @$hNJ 3 S

NVIDIA P/E 1yFw b+L5L! Q%)Y NBAYa

NVDA
= (Gross Margin ==EBIT Margin Net Margin = FCF Margin

35%
B8 —— 265
16%
5/2015 6/5/2017 6/5/2019 6/5/2021 6/5/2023 6/5/20: 2018 2019 2020 2021 2022 2023 2024




Il. Al Bubble

Using historical and economic factors, we conclude that NVIDIA is not in a bubble

|. We had the opportunity to attend Damodaran's lecture on his short position in Al Il. Damodaran's projections used a 15% CAGR for Al

NVIDIA Data Center Revenue (US$ Million)

Implied CAGR15%

N 139,000
iner | — i 114,200
& WM\ e 89,400
p W\ : et = = = 64,600
: — 39,800
'LQ{ *Lbb9w{z [h{9w{ !b5 2lbbl.O{Y .9 hb5 .! %% 2hwidgy 'LJ
28 KIR GKS 2LIRNIdzyAGe G2 FGGSYR a6l GK 5FY2RF NI yQiSOudz o d § Iy Aa S ol
NVIDIA in 2024 dhsper
2023 2024 2025 2026 2027 2028

1. Technological disruption creates new growth paradigms, leading to massiveerrors L+® a2 NB2@OSNE bxL5L! Qa YINJSG R2YAYIl yO!
NVIDIA Data Cent&evenu€US$HMillion) b + L 5 Market 8hare(%)

m Damodaran m Actual Damodaran Actual

- 88%

- @ 202,269 87%
@ 115,186 (750,00

86%
i —iEz

47,525 46,512
11250 29,253
ey | - B
2023 2024 2025 2023 2024 2025

S

Source:Musing on Markets



Keyman Risk

Although led by a single man, we do not see this as a risk due to his continued and extreme willingness to remain withaine co
I. Despite being 62 years old, Jensen still upholds his culture of excellence and has never shown any sign of leaving thegcompan

JenserHuang,62 years NVIDIACECK Founder

o work from the moment | wake up to the moment | go to bed, and |
work seven days a weelkVhen I'm not working, I'm thinking about
g2N] Ay 3

owhen I'm not working, I'm thinking about working, and when I'm
working, I'm working | sit through movies, but | don't remember them
0SOldzaS LYY GKAYlAy3a o2

Works 14h/day, 7 days a week

Still owns 3%of the company

il

VERVARY

He has never, at any point, shown any desire to

leave the company he founded

HLWSYyaSy NBYIFIAya RSSLI & Ayg2f @SR (KNRdJZAK

.

KA& a¢2L] p

S Y IdAnfedsity @tdeV/IDIAZNE I YR RA N

Top5 thingsculture

[ Vd Compose]

[ Q The Top 5 enail Culture ]

<% Favorite
(O Snoozed
Draft

¢ Top-5 thingsin work right now
¢ Jenserreadsabout 100/day

¢ Dailyrespondsto clarify edgesof the company

Jensen Huang

OrganizationalStructure

Responds directly

+60 People

S



How Could This Investment Lose Money?

In a scenario where Al products are not monetized, we see a possibility of losing money

|. We are highly exposed to data center revenue, which is directly tied to Al development II. Applications may face a supply that exceeds demand

Projected revenue per segment {Sljdz2Al Qa 'L (KSaAia

m Data Center m Gaming = Others

SEQUOIA

NVIDIA Data Center Run-Rate Revenue 179,308
, ) Data Center Facility Build and Cost to Operate 50%
sl RIEse > Implied Data Center Al Spend 358,616
Software Margin _—50%

Al Revenue Required for Payback (717,23

Risk of Al Platform Saturation and Commoditization

_________________________________________________________________________________________________________________

' If many companiesoffer similar Al platforms, it could trigger price wars, margin compression,and
. commoditization makingit harderto recoverthe heavyinvestmentsin GPUsand datacenters

[1I. If Al fails to create value, investments would drop and pricing power would decline IV. We assume steady 2024 capex and lower gross margin going forward

Consequences of not creating value SensitivityAnalysis

Marginal Capex (%)

. 10.0% 20.0% 30.0% 40.0% 50.0% 60.0%
Ourbeliefs S 60.0% 1.0% 3.9% 6.7%
S 625% 2.8% 5.8% 8.6%
Loss of pricing power due to declining demand g 65.0% 4.5% 7.6% 10.5%
= 67.5% 6.2% 9.3% 12.3%
. . . . . 8 70.0% 7.8% 11.0% 14.0%
Reduction in marginal investments in Al £ 72 50 6 = 1=
75.0% 11.0% 14.3% 17.4%
Therefore, we arrive at bear case assumptions by zeroing out marginal In a scenario where Al fails to generate enough value to drive marginal
investment in Al and reducing margins to pre - Al levels at 65% investments, we would see an IRR of -10%

S







Robotics| o ) ) ] o )
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I. Understanding Robotics Applications Across Industries and the Measurable Economic Impact Already Being Delivered

WhatisroboticsandWhat is usedfor? Economid¢mpact
! R stz A R s s s ess e s e ;
- healthcareand servicest by combiningAl with mechanicalsystemsto perform repetitive or complex i -25% In Up to USS];]_OB/year ]
A e operating costs projected savings |

Industrial automation: assemblflines,logistics SEMICONAUCIORADS e oo

Mp nlbc nn 30c40% reduction in
items/hour (x3.5) labor costs

Warehouse& retalil: picking,sorting, restocking

Consumerservices cleaning elderlycare,personalassistance

+15% efficiency; +US$L0M/year on
c40% defects Cost Savings

—
—
- Healthcare patient support,hospitaldelivery
—
-

Generalpurposehumanolids designedo eventuallyperform everydayhumantasks

II. New Companies and Capital Are Fueling What Could Become a Tiidiar Robotics Market With Strategic Investments Alredy Underway from Tech and Industry Leaders

NewCompaniesnd Investments Robotics Industry (US$ million)
Atlas ¢ Boston Dynamics

- Hyundai invested $21 billion in partnership with Boston Dynamiggcluding the backbone for the
production anddeployment of robots like Atlas

Bear emmmBase == Bull

_________________________________________________________________________________________________________________

Figure 01¢ Figure Al

- NVIDIA invested approximately $50 million in Figure Adinforcing its strategy to expand embedded
Al in robotics

- Ambitious production target: up to 200,000 robots delivered by 2029

Optimus- Tesla 189,510

- Mass production of thousandsf units is expectedb begin in 2025with plans to scale to 1 million

units per yeaby the end of the decade i ‘

-0 i h h ial ignifi h h i | z lon Musk
________________ dOptimus has the potential to be more significant than the car business long teetlon Musk 1 5555 50232024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 2038 2039 2040
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Robotics Il
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I. Robotics Runs on Compute And NVIDIA Provides the Performance and Platforms to Make It Real

WhyRobotsNeedGPUs?

Modern robots must interpret complex sensor data, make reaHime decisions,and interact with the
physicaworld t all of whichrequire highthroughput,low-latencyAlinference

. Jetson Orin Nano

NVIDIARoboticProducts

Jetson AGX Orin

e i US$ 249 US$ 1,500
h le th 2 : 2023 ; 2024 i
What Does GPU enable the Robot to do” i Designed for entryevel i Designed for High performance !
| ‘ Robots | Robots i
‘ SeeComputerVision A — S l
=) Think Al modelsfor reasoningand planning Jetson Orin NX | i Jetson AGX Thor
US$ 595 : i ~US$ 3,000 ]
2023 i : Expected for 2025 i
) -~ i idi ! ] Designed for Humanoids !
) Act Reattime control and movement Pesigned for Mider robots | i Robots ;
LL® b+ L-Hack SQategyGalkiohetize the Growing Robotics Market, Building a Develdgel Ecosystem Like It Did with Od in Al
NVIDIAPIatformsto monetizeRobotics NVIDIA @lients
Isaac Platform Isaac Platform Omniverse Cosmos
NVIDIAlsaacis a modular platform for developing,simulating, and deploying ! ; ! 5 FIGURE ; : E
autonomousrobots,combiningAl perception,planning,andcontrolin one stack | FIGUR E‘ | | ~a | i FIGURE ]
. i Boston Dynamics " i i BostonDynamics ‘4‘ i i i
Omniverse : -, YT 5 5 l Iber :
: — : _ _ o ] amazon : ] T Microsoft i : ]
Omniverse enables realistic, physicsbased simulation of robots in virtual ! ~ ) | ! i i !
environmentsacceleratingrainingandtesting before realworld deployment i | i amaz’on | oo emm e |
| ! i N— |

Cosmos

Cosmoss a cloud platform for monitoringand managingrobot fleetst allowing
updates,orchestration,andreaktime operationsat scale

WSy asSy 1dy3as boi RS

"I think this is likely to be the next mutiiillion-dollar industry'




Current Overview

NVIDIA is already delivering a product roadmap to establish itself as the Al fabric

I. Despite its explosive progress, the company continues to increase product performance exponentially, with an extreme kb&Hobin architecture

Rubin Ultra NVL144 Rubin Ultra NVL576 Architectures Evolution m Hopper
Blackwell
Second Half 2026 Second Half 2027 = Plackwe

% m Rubin

1
3.3x GB300 NVL72 14x GB300 NVL72
13 TB/s HBM4 4.6 PB/s HBM4e
75TB FastMemory 365TB FastMemory 'Q/
1.6x 8x 2
260 TBsNVLink6 1.5 PBs NVLink7
2X 8X

Performance TCO

II. Having aligned its roadmap, the company is moving decisively across compute, networking, and software to cement #@sttm@ecornerstone of the Al revolution

NVIDIA Paves Road to Gigawatt Al Factories EI GB200 EI GBR200NVL72 !
One-Year Rhythm | Full-Stack | One Architecture | CUDA Everywhere Present 1 Gl’ace GPU i 36)( G&OO SuperChlpS:
2 Blackwell GPUs 72 GPUs+ 36 CPUs
)
Next Step: Connecting GPUs across entire racks

Future: Al Fabric: A One- stop Shop




Arm
l O dZANA Y3 ! wa &a0NBY3IIKSYya b+L5L! Q4 LRAAUGAZYAY3I o0& defchueAy I |
I. ARM Designs the Brains of Modern ChipsPowering Billions of Devices and Generating Scalable, Recurring Revenue Througsingcand Royalties

Main Clients I N¥Qa wS@SydzS 6! {b YAff
a r m inl;;_;tzr_,“;e;,;;i q r m Data Center m License and Other m Royalty

| the CPUs l. d .

amazon  gR Microsoft 4,007
ARM designs  CPU .
architectures and licenses I Google @Z NVIDIA 3,233
them to companies like s Mobile 2,679
Apple,  NVIDIA, and i 2nd step: License! ’
Amazon These companies P IP ir ‘l g SAMSU NG

use! w a €eadignsto build S It

chips that power I QUGICO/V\M

smartphones servers,cars, .

andloTdevices ARMearns poTTTT TR Automotive

revenue through licensing } 3¢ step: Used in | -

feesandroyalties i billions of devices i T T=5SLnmAm 2022 2023 2024

LL® ! OljdZANRY 3 ! wa {StackBefrhalogiGayTontrol ¥hile Unlo€king Redafrifig, Scalable Revenue Througib@ILicensing and Royalties

Verticalization New Revenue Stream

i NVIDIA Blackwell Ultra GPU | i GB200 NVL72 | | PredictableCash Flow ! >  Licenset Royalties
i : i ~US$3,000,000 P :
""""""""""""""""""""""""" ' ] Expected for 2025 i -~ R
+ i Designed for generative Al | +
| NVIDIA Grace CP{Arm-Baseq | Advantages i New Clients i > ' SAMSUNG
S —— ;" """"""""""" ' - Optimizationbetween CPUand GPU S —— ;" """"""""""" '
e e - FullControlof the Technology Stack e e
l . ! e l . ! Diversifies business beyond
! i - Lower IRLicesingCosts I i = i
: Cudat+ NVLink i _ _ : Strategichedge i cyclical GPU sales
D e . - Reduceddependencyn Third Parties D e !

S



AmpereComputing

Acquiring Ampere gives NVIDIA CPU control, enablestéick Al optimization, and expands data center value capture
Ld ! YLISNBEQa +Itdz2S / KFEAY | yR { (NI (i-Ba8eédCloud hiastiiickugey Ay 3 Ay GKS ¢NIyaAdAz2y ¢26F NR | NY

Overview Value Chain
/A m) Founded2017by ReneeJames(ex-Intel President) | 1% step Desion ip, g /A , ,
AMPERE O —— l i /A i
Ampere designs custom ‘ FocusCustomArm-basedCPUdor Hyperscalers AMPERE.
ARMbased CPUsoptimized | e . ] AtaMax ]
for cloud and data center ) i nd step: - A ] i
workloads Its chipsare used - Businesdviodel: Fabless j 21 step: Productionige, M$ : !
. i handledexternally | o i i
by companies like Oracle Y : i ; Ampere Altra Max |
and manufactured by ] Custom Armbased CPU i
partners like TSMC Ampere ‘ KeyCustomersOracle ; Clients: Oracle, Equinix, HPE |
earns revenue by selling pmmmmmen e i ed 2025 | . i
these processorsto cloud _ ) ' 34 step Sell to | ) i Designed foHyperscalersind Al i
infrastructureproviders ‘ HeadquartersS&nt&Clara,Callfornla,USA i C|ou3 Sfovidirs ? EH ORACLE e

LLd {GNFYGS3aAAO CAGY 126 ! YLISNE CAf f & -StackAblhflasdcturet ! DI LJ FyR ! OOSt SNI 1S&a L& +A&aAz

CPU<Lomparison Verticalization
A i i | | By combining NVIDIA GPUs Ampere Arm-based |
i AMPERE. ] E NVIDIA GPU ] i CPUsandits proprietary CUDAsoftware + NVLink !
i M| ] e i  interconnect, NVIDIA is moving toward a fully |
i — ] + i vertically integrated Al computingplatform ]
i Ampere CPU | T T !
i Arm-based ] i""""'""'"""'"""""""""""""i Advantages
T S o _ i Ampere CPUWArm-based i - Endto-end performance gains
- Legacyapps, generapurposecomputing ‘ Cloudnative, Alinference microservices : i
= ! - Less dependency on Intel/AMD
‘ Limited flexibility ‘ Highly customizable B t ______________________ - Greatervalueper system (hardware + software)
E . E - Faster rollout of AI/HPC/cloud chips
mmm) Lower Performanceper-Watt mmm) Superior Performanceper-Watt i Cuda+ NVLink : _ _ -
i by Tighter ecosystem with stronger competitive edge

S



What happened in Nvidia Margin in 2022

= Gross Margin = EBIT Margin

EZ— —2k- B —

35%

2018 2019 2020

Grossmargin for fiscalyear 2023 declinedfrom a year ago, driven by $2.17 billion of inventory charges
largely relating to excesssupply of NVIDIAAmpere architecture Gamingand Data Center products as
comparedto the demandexpectationsfor these products,particularlyfor the expecteddemandin China
Theinventorychargesvere comprisedof $1.04 billion for inventoryon handand $1.13 billion for inventory
purchaseobligationsin excesf our demandexpectations

NVIDIAL10-K2023FYQ4

2021

Net Margin

16%

2022

= FCF Margin

49%

2023

Firsts restriction to China

56%

2024

<



Value Added

How we conducted value added account

. . x EV/Sales Multilple
Unit: US$ Milion

Gaming 4,38x

AMD 6,95x

X Nvidia Price Today (04/06/2025) Sony 1,80x

Professional visualization 8,88x

Price today 139,99 Autodesk 10,30x

Dassault Systems 7,44x

Shares 24.400 PTC 8,91x

Nvidia Market Cap 3.415.756 Automotive 5 52x

Mobileye 7,35x

Qualcomm 3,69x

Total Debt 8.463

OEM & Others 16,21x

Total Cash 43.210 Broadcomm 22 50x

Net Debt (34.747) Marvell Tech 9,91x

X Core Value Net Debt

X' Revenue by segmentin 2024 Gaming 49.656
Professional visualization 16.683

Automotive 9.351

Gaming 11.350 OEM & Others 6.304
. . o Core Value 81.994

Professional visualization 1.878
Automotive 1.694 Net Debt (34.747)
OEM & Others 389 Core- Net Debt 116.741
X Value Added
Data center + Adjacenses Value Added 3.299.015
96,6%

Data Center EV/Sales 28,34x




Shareholder structure

ShareholderStructure

Vanguard
8.9%

BlackRock
7.8%

StateStreet
4.0%

Others
79.2%

NASDAQ.isted NVDA




Performance Metricsf Goals

Fiscal 2025 perrormance metriCs and goals Tor NEU pay were as set rorth pelow:

PERFORMANCE METRICS

Variable Cash Plan

SY PSUs

MY PSUs

Revenue
1 year

Drives value, contributes to
Company’s long-term success

Focuses on growth in new and
existing markets

Distinct, separate metric from Non-
GAAP Operating Income

Non-GAAP Operating Income
1 year

Drives value, contributes to
Company’s long-term success

Reflects our annual revenue
generation and effective operating
expense management

Distinct, separate metrics from
revenue

TSR relative to the S&P 500
3 years

Aligns directly with long-term
shareholder value creation

Provides comparison of our stock
price performance, including
dividends, against a capital market
index in which we compete

Relative performance goal accounts
for macroeconomic factors impacting
the market

Variable Cash Plan

SY PSUs

PERFORMANCE GOALS

MY PSUs

Fiscal 2025

Payout as a % of

Fiscal 2025 Non- Vost:asa % of

Shares Eligible to

Fiscal 2025 to Shares Eligible to
2027 Vest as a % of

Target GAAP Operating :
Revenue . Target 3-Year Relative Target
Opportunity (1) Income (2) Opportunity (1) TSR (3) Opportunity (1)
$45.0 billion 50% $16.0 billion 50% 25th percentile 25%
$90.0 billion 100% $56.0 billion 100% 50th percentile 100%
$110.0 billion 200% $72.0 billion CEQ150% 75th percentile ~ CEO 150% Other

Other NEOs 200%

NEOs 200%







Marginal Capex o ] ) ) o o
2 AUK UKS 'L NXYXOS dzy RSNl ez O2YLIYyASa INbB |tft20Fu0Ay3a UKS YI c

I. The abnormal growth irfCapEjsignals an acceleration of investments in Al. This clearly indicates a strategic shift by big tech companies toward thewewfwinovation

+49%

+47% 7

Abnormal Capexclearlygrowth Drivenby Al

2020 2021 2022 2023 2024 2025 2026 2027 2028 2029

Il. Everyone is allocating incremental capital to Al, and NVIDIA is already seeing the impact in its revenue

————————————————————————————————————————————————————————————————————————————————————————————————————————————————— NVIDIA Data Center Revenue x Big 4 Tech Companies CAPEX

m Metd Meta raised its 2025 CapExguidance to US$64 billion. CEO Mark Zuckerberql

confirmedthat US$62 billion of that total will be directlydevotedto Alinfrastructure | E== CAPEX

NVIDIA Data center Revenue

i . FacingMicrosofich LIS y & { @ & NsHpercl&ster, Oraclemust raise CapExo keep
i ORACLE h / Lcdrputeandlatencycompetitivewhile maintainingits sovereigncloud edge

259

E G I Googleexpectsto spendUS$75 billion in CapExor 2025 CFOAnat Ashkenazinoted
i Oog e that most of it will goto technicalinfrastructure, mainly serversand data centers

155
""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""" 127
T T T T T T i 95
i amazon In February Jassysaid Amazonexpectsto spendmore than $100 billion in capex,the |
I ) G @ va (B 2 dfwhichwould goto Alinfrastructurefor AmazonWeb Services ]
i [T ] Mi ft Microsoft plansto investaround US$80 billion in data centersin F25. CFQAmyHood !
. mm VIiCroso saidcapexwill grow more slowlyandincludea highershareof short-lived assets | 2020 2021 2022 2023 2024

S


https://www.investopedia.com/amazon-follows-google-meta-and-microsoft-with-plans-to-boost-spending-on-ai-8787507

How Marginal Capex reflects in our Model?

Data Centeffocused Capex supports robust returns across a wide range of scenarios

I. For the following years, we assumed that the majority of marginal capex would be allocated to Data Centers, as indigateghyperscalers

% of Capex Destined for Data Center in Marginal Capex Marginal Capexdestinedto Data center (USHBlillion)

265,987
- 80% 80% 235,301 246,621

220,310
| I I I

2025 2026 2027 2028 2029 2025 2026 2027 2028 2029

II. When performing a sensitivity analysis, we found that in the vast majority of cases we still achieve a satisfactomsyhRR,provides us with a margin of safety
IRR Sensitivity Analysis

IRR Sensitivity Analysis

Marginal Capex (%)
65.0% 70.0% 75.0% 80.0% 85.0%

Marginal Capex (%)
65.0% 70.0% 75.0% 80.0% 85.0%

5 —_
<1 S
3 S
o g
a -
g 2
g 70.0% 31.6% 34.5% g 90.0% 29.1% 31.9%
< 75.0% 31.5% 33.0% 34.6% 36.1% 37.6% 95.0% 29.9% 31.3% 32.8% 34.2%
IRR exceeded 15% in 86%0f the cases IRR exceeded 15% in 92%of the cases

59 @
Source:GroupElaboration




GPUsSShare

With the increased pricing power of GPUs, coupled with infrastructure stabilization, we believe in a rising share cpaadrad

l.¢ 2 R IGPUBharein Al Capex

[I. Unit Economicof a Data Centemdicatesthat GPUsostcouldgetto 72%

GPUSharein AlCapeX%o)

Microsoft Amazon Meta Google

[1l. But pricing power is likely to grow

Hyperscaleicapex split Comment % split

Power Infra 25-30%

Building Infra 10-15%

Cooling Infra 10-15%

Networking Chip 10-15%

Compute Chip (4045%) |
N

b+tL5L! 5D- I wmnn ol FNRglI NS . Al Server

CPU 5,200

8 GPU + 4 NVSwitch Baseboard 195,000 72.4%

Memory 7,860

Storage 3,456

Others 57,494

Total Cost 269,010

IV. Microsoft's numbers already indicate a growth in the GPU share of the Al Capex mi;

NVIDIA GPU Pricing Across Architectures (US$)

+2§% 45,000

\

+40% 35,000

: 25,000
- +178%
+29%
Volta Ampere Hopper Blackwell Rubin

m Land m GPU

'

2025 2026

Source:Microsoft, GroupElaboration BNP Paribas
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| 26 Dt! Qa {KINB NBFfSOUa Ay 2dzNJ az
Rising GPU share supports investment case with solid IRR sensitivity

I. We increased the GPU share as a consequence of the companies' growing pricing power, as well as the need to replace thestneblefoader infrastructure

% ofHyperscaler§echnology Capex (GPU Share) Hyperscalergcceleratord AM (USHillion)

159,592

-— { 115,663

| I I

2025 2026 2027 2028 2029 2025 2026 2027 2028 2029

II. When performing a sensitivity analysis, we found that in the vast majority of cases we still achieve a satisfactory IRR,pndviles us with a margin of safety

IRRSensitivityAnalysis IRRSensitivityAnalysis

Marginal Capex (%) Market Share NVIDIA
70.0% 75.0% 80.0% 85.0%

65.0% 80.0% 85.0%

70.0% 75.0%

45.0%
50.0%
55.0%
60.0%
65.0%

Accelerators Capex
Accelerators Capex

70.0% 31.6% 33.0% 34.5% 70.0% 32.2% 34.7%
75.0% 31.5% 33.0% 34.6% 36.1% 37.6% 75.0% 35.3% 37.8% 40.3%
IRR exceeded 15% in 82%of the cases IRR exceeded 15% in 84%of the cases

Source:GroupElaboration



Hyperscaler$oof Revenue

Sovereign Al and corporate Al are the new sources of revenue diversification for NVIDIA

I. NVIDIA's Data Center revenue is composed of 42% from the world's ntgjperscalers Il. Sovereign Al will drive data center growth and increase demand for GPUs
% of NVIDIA Revenue

18.9% Sovereign Al will lead to the construction of numerous factories around the world:

9.3%
7.5%
5.6% . .
Germany Saudi Arabia South Korea

I
Microsoft Meta Amazon Alphabet Oracle

i| Alexander KarpRalantirCEOThe Technological Republic ( ) )

i w 9 P AN [ £

= The technologies we are creatingincluding innovative forms of Al that may challenge the $ 200Billion Investment $ 600Billion Investment $ 735Billion Investment

O2dzy i NE Q& OdzZNNBy G Y2y 2 Li2f ate thergs8iwes adpfodudtioffa ONB | G A @3S O2y ( NP € —
culture whose preservation and development we can no longer afford to neglect +1.5Trillion Investment

[l. Corporate Al is expected to grow, and NVIDIA is actively expanding in this space IV. The share ohyperscalerss y b+L5L! Q& NBOSydzS Aa SELY

FINANCIAL TIMES

Over recent months, Nvidia has also struck alliances with suppliers, including Cisco, Dell and HP, to help sell
to enterprise customers, which manage their own corporate IT infrastructure instead of outsourcing to the  @We expect at least 2%/year compressiover time in
cloud GKS O2y(iNRodziA2Yy 2F /[ {t

largelydriven by the rise of sovereign Al demand and th
o] 1
CIsCO

company's ability to diversify its end markegs

——————————
N ————

’
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ExHyperscaler$oof Revenue

As other applications groviayperscalerbecome less relevant to total revenue
|.Hyperscaler® O LISE 06S802YS8Sa NBfI GA@St& &Yl tf SN Asa redull, K188l portloh of thtad tafex shiffsitowardNa@hér players

Data CenteCapex

m Dell'oro Total Capex mHyperscalers Capex

857
709
586
484
I - I = - 3

1,037

266

2025 2026 2027 2028 2029

[ll. Due to lower compute needs, NVIDIA holds less share in total Data Centers

DCCapexexHyperscalers

m Capex Ex-Hyperscalers =05 of Total Capex

772

611

365

2025 2026 2027 2028 2029

IV. Still, the growth of sovereign and enterprise Al has a strong impact

ExHyperscalertnput

=0 of Accelerators Capex=NVDA Market Share

ASICdmpact

k,) Takingaccount/ t | Q&

2025 2026 2027 2028 2029

Data CenteRevenudExHyperscalens

m NVDA DC Revenue (Ex-Hyperscalers) =09 of NVDA DC Revenue
221

195

2025 2026 2027 2028 2029

S
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How HyperscalersSharereflectsin our Model?
DecliningK e LJS N.Astdretsipplaiisainvestment case with solid IRR sensitivity

. With the rise of sovereign Al and corporate Al, we conservatively reduceltigerscaler & KIF NBE 2F b+xL5L! Q4 NBGSydzS 6& m LISNOSy

HyperscalerShare of NVIDIA Revenue (%) NVIDIA TotaRevenugUS3Million)

351,234
307,217

B A% o 39% 38% s 276,262

243,501
A/year=(1%) 202,269

2025 2026 2027 2028 2029
2025 2026 2027 2028 2029

II. When performing a sensitivity analysis, we found that in the vast majority of cases we still achieve a satisfactory IRR,pndviles us with a margin of safety

IRRSensitivityAnalysis IRRSensitivityAnalysis

Market Share (%) Marginal Capex (%)
80.0% 85.0% 65.0% 70.0% 75.0% 80.0% 85.0% 90.0% 95.0%

75.0%

65.0% 70.0%

@ 48.0% 0 48.0%
T 440% T 44.0%
2 40.0% 5 400%
2 36.0% 5 36.0%
5 320% I 30w
< 28.0% 36.9% 0\2 28.0% 36.2% 37.7% 39.2%
24.0% 38.2% 41.2% 44.1% 46.9% 49.6% 24.0% 36.5% 38.3% 40.0% 41.7% 43.4% 45.0% 46.6%
IRR exceeded 15% in 76%wof the cases IRR exceeded 15% in 77%of the cases
Evenif mantained at 40%,we would get a 20% IRR Evenif mantained at 40%,we would get a 20% IRR

>

Source:GroupElaboration



Competition




AMD at a Glance

The underdog in the Al revolution is starting to show signs of activity
I. Originally a CPU player, AMD entered the Data Center GPU market late, but successfully established itself as thdagesnplayer

1969 2006 2009 2017 2020 AMDRevenue by Segment (US$ billion)
E dati m Data Center mGaming m Others
oundation Acquires Spinoff Ryzen MI100
. . CAGR)19.004: 27.5%
In CPUs 19-2024
ATI Technologies Fabs Architecure F_)C Data CenteCAGR, 0 »ou: 65.3% 3.6

22.7

Continues to operate in the CPU market for gaming, but with an increasingly strong focus on the

16.4
data center segment:
9.8
Data CenteiRoadmap
. 5 T > u Y T > gl . 18% 22% e

MI250X MI300X MI3BEX 2020 2021 2022 2023 2024

25%

Il. Today, the company is attempting to replicate a similar strategy it used against Intel in the CPU market, aiming to captue@tthe market share held by NVIDIA
Data Center EBNMargin (%)

———=NVIDIA ==——=AMD L/““\

Dr. LisaSuy AMD CEO

Jensen's cousin, AMD's CEO for over a decade, is now applying asimilar
strategy against NVIDIA as she did with Intel

@ TCO
— Undercutting NVIDIA by pricing at

approximately30¢40% lower

ROCm

Made itsROCHsoftware stack fully -» /////gff//
©Open source %/% 27%////

UALink
@v Spearheading thbJALinkConsor}ium alongsidg gompanies like Intel and Broadctmntreate

AMD{1



ASICat a Glance

As a way to reduce dependence on NVIDIA, ASICs have been gaining traction

I. ASIC chips can deliver lower costs due to their high applicasipacific design Il. Big techs are partnering on chip design to strengthen their competitive edge

Whatisan ASIC Chip? ASICS€ompanies

ioe® .’ Parallelism Application Architecture Scalability { ASICDesigners \ / BigTechsin-House

Fixed @glepurpos@ Hardware Only Limited T , Google
—_— © BROADCOM
amazon
~~—"1
Strenght
- BE Microsoft
@ TCO l'l MARVELL L]
= Lower TCO than NVIDIA GPUs due to #iripler design and lower power consumption
Their less complexitgnables reduced pricingnd operational costs m Metq
N.{2 FINE D223ftSQa ¢t ! & i-imgid alterhative o &FJs 2 y { dV. Asdu@tech préjcEtdgroy, ABIENIEVE been gaining traction
ASIC®esignerfRkevenud¢US$Billion)
— Case Study: Tensor Processor Unit @ Broadcom m Marvell
. L : CAGRy92024: 53.8%
Google began its partnership with Broadcon2015and has consistently launched new
versions throughouthe past decade QO" 14
\0«
&
7,000 x 35,000% ¢
TPU GPU
6
Possible by the fact that TPUdasst approximately 3.7 times let® manufacture than GPUs 4
i . -
2020 2021 2022 2023 2024

S



Unconvincing Playbook

5SaLIAGS 2y3I2Ay 3 STFF2NIAE AG Attt 0S RAFFAOMzZ G G2 OKIFfEfSy3aS
L5SALIAGS 'a5Qa STF2NIa (G2 OFGOK dzLJ 412 bxL5L! X AGa adid Nithe Siaketleddea | f NBl Ré aK246y 6

Comparison of Resolved GitHub Issues: CUDAR@GCmM

m ROCmm CUDA

35,000 e
368,000

UALinkentered the race too far behind to realistically catch up:

2016 2024 2025 2027
NVLink NVL72 NVLinkFusion UALinktwo to three
Launches Launches opensex-NVIDIA

generations behind

Why the Intel scenario is unlikely to happen again

Intel went through a staggering seriesenfecution misstepbetween

2015 and 2021, withepeated delays and a loss of strategic focus E :
Insane Execution
+
Intel failed to create meaningful switching costso the winner was > A

simply whoever delivered the better CPU (Same stack to all) ;
Full - Stack

Il. In a world where the future of Al remains uncertain, the flexibility of GPUs proves essentiglst as it has throughout tkir entire history

The future direction of Al remains uncertain

Physical Al
Autonomous Vehicles

) General Robotics
Agentic Al

/‘
Coding Assistant_/

Customer Services
Patient Care

Where We Are

Generative Al
Content Creation
Digital Marketing

_

Perception Al 7i
Deep Recsyr/

Medical Imaging

&
=

A}
’

Cloud providers will not stick to a single
architecture, agheir workloads constantly
shift from one client to another

>
>
-
@

4
\,

Activity Evolves Ramp- up
GPU Multi - purpose 5xin 3y Plug- and- play
ASIC One and only No Software Development

S
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In a world where models evolve at lightning speed, everyone wants their solution delivered yesterday

I. Models are advancing at an unimaginable pace [I. NVIDIA has been able to deliver new and improved products on very short timeline:
Al Model training Dataset Size by Model Release Year ProductCyclgMonths)
103 GPT-4 —
£ GPT-3 Mip +6~12 monthsto ramp-up ¢-
g 36 /4 p, \
S 101 ey
@ CVC/
N
Q
[}
Q 10°
o
Q
(=]
£ 10 12
<
|_
100
2010 2012 2014 2016 2018 2020 2022 2024 2026 A100 B100 B200 Rubin ASICs
[ll. Today, the company still delivers the best performance IV. With every new product release, its coftenefit ratio improves dramatically
GPT3 Training Results Chiplevelcostperformanceatio (PerformanceCos)
GPU Hourfkequired
1400
1200 o i
[}
1000 o
[ J [ J
800
600 ° 3.3 3 3.1
° 2.2
400 i _
\ ~> Cutting edge of Al infrastructure
2200 Numberof GPUsused
0 umberot Brsise Google TPU AMD MI300X Intel Habana Intel Habana NVIDIA H100 NVIDIA B20C
0 1000 2000 3000 4000 5000 6000 7000 '”fefe”t'aZ voe Gaudi2 Gaudi3
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How does this translate into our model? ) o o
[ 2YLISUAUZ2ZNR INB SELISOUSR U2 aSNBS Y2NbB YAOKS LI AOlFuUuA2yaz

I. Even compared to the success case, GPUs are growing at an even faster pace ll. Although unlikely to catch up, we expect them to find success in niche products

Even the best ASICs aren't growing as fast as GPUs Despite that, we believe niche products will still capture some market share:

’
s

MorganStanley s

ASIC enthusiasm is starting to
feel excessive for US Al semi
stocks

Matured Markets
Markets that mature over time can be overtakenby ASICsjust like Bitcoin mining was t
especiallywhenworkloadsbecomestable,predictable,and costsensitive

e

Morgan Stanley,Feb2025

& { LIS O inThe EabkebfiGdogle,we expecttheir purchasesof NVIDIA I
: " to roughly double this year, while TPUwill grow modestly. Someof that
=———— = is Google'sinvestmentin enterprisecloud, but we are told that some of

’
s

CorporateClients
Not all GPUcustomersare hyperscalersor require ultra-high performancet AMD cantake

that is NVIDIA'svery strong performancefor LLMtransformerseven for advantageof thesemarketsby offering lower prices

someoftheinternalg 2 NJ f 2 I R& ¢

e

[1l. Accordingly, our model reflects a gradual loss of market share over time, although we believe NVIDIA will remainduogfilyant over the next five years
{ Sy yMarke&ShareProjectiong%)

Although we project a decline in share, we remain highly confident in NVIDIA's dominance over
the coming years t especially in the next five, which aligns with our planned exit

GrossMargin (%)
75.0%

60.0% 65.0% 70.0%

68.0% 25.9%
T 73.0% 28.7%
T 78.0% 31.3%
& 83.0% 27.7% 33.8%
3 88.0% 30.0% 33.2% 36.3%
8 900% 30.9% 34.2% 37.3%

92.0% 31.8% 35.1% 38.2%

Even when stresgesting for extreme scenarios, we still find tHatmost cases the investment makes

sensewith an exit in 2026
2024 2025 2026 2027 2028 2029
©

Source:GroupElaboration Morgan Stanley, NVIDIA IR



What if better software than CUDA were introduced?
/1y /'51 68 OKIFIy3asSK 28 R2y Qi (KAY] 4&z2

1. Hardware Superiority

NVIDIAA & jofRléading,A (s€ltingthe pace Anychallengemmust deliver a clear performanceleap; otherwise, userswill simplykeepusingb + L 5 L
provenplatform. In this space matchingA & gnough,you haveto outperform,andthat bar keepsrising i

Buildingcompetitivehardwaredemandsbillionsin R&D,manufacturingandintegration ButmoneyaloneA a gnough,developmentcyclestake years,
$ @ andbythe time arival producthits the market, NVIDIAwill likely havelaunchedits nextgeneration Timeis a brutal adversary

@ — Challenger®ften go opensourceto attract developersand build credibility, but this alsoexposegheir roadmapandtiming. Meanwhile,NVIDIAmoves
m silently and strategically,supported by a proprietary ecosystemof innovative software libraries like CUDA TensorRTand cuDNN Evenif someone
pr— I-l catchesup, NVIDIAs alreadylaunchingwhat comesnext




Is Nvidia the Best Investment in Semiconductors? We Think so
Why Nvidia Stands Out

Nvidia doubled its margin in 5 years while peers remained flat Nvidia exposes rivals' limits with unmatched scale, efficiency, and returns
Net Margin ROIC DuPont
Cadence e==NVIDIA ==—=TSMC ASML AMD
R 7 @A NVIDIA
5 60% ©
: t$mc
(0 0 : 0 i (0] .
L 30% 29% m B g ) ASML
19% T S cadence ®
S% 6% L6% z
° : 2 e AMDZ
0,
2019 2020 2021 2022 2023 2024 15% ©
Byrepositioningits core businessaround DataCenters Nvidianot only expandedits marginsbut alsobuilt a
more defensibleand scalablefoundation, and giventhe sustaineddemandfor Al infrastructure,this margin 0.5x 1.0x 1.5x 2.0x 2.5x
strengthis likelyto persist ! IC Turnover
Value creation led by NVIDIA Why we prefer NVIDIA than the others?

Semiconductor Profit Pool by Company

Nvidia scales with agility and high profitability, while TSMC relies on cagitabkive expansion, facing
operational rigidity and diminishing returns

(o}
S

<A NVIDIA

(o2}
S

N
S

bOARAI Qa Y2RSt Aa Y2NB NRodzaGST O2YoAyAy3 02yl
competitors remain constrained by price pressure and external dependencies i

N
S

0%

ROE; Cost of Equity (Spread)

AMDZD D T T o i |
EDA I Nvidia sits at the most strategic point of the semiconductor value chain, where architecture, software, :
integration converge, enabling it to shape outcomes and capture outsized value ]

-20%
Share of Industry Invested Capital (%)




ROICComparison

=——=NVDA «==—=TSMC e==—AMD Qualcomm

160%
140%

120%
108%
100%
90%

80%

73%

71%

60%

40%

20%

0%
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Geopolitical




China as an Opportunity

Once considered a risk, China now presents itself as an opportunity in the company's price action
|. Historically, revenue from China has accounted forefieh F 1 K 2 F b+ L 5L | Q8. The Raidtidns hisve @vaysdzSen followed by NVIDIA's swift countermeasures

NVIDIA ChinRevenudUS$) Sanction®koadmap
17,108
2022 2023 2023 2024
A100andH100 NVIDIAcreates A800and H800 NVIDIAcreates
prohibited A800and H800 Prohibited H20
| )
I
Chinese customenmade early
purchasesn 2022 and early 2023 in Total ban on NVIDIA chips in Chi

anticipation of the restrictions

- . . With the DeepSeek Day on January 27, 2025, theU.S. government became much more cautious
and increased sanctions
2017 2018 2019 2020 2021 2022 2023 2024

[1l. After multiple sanctions, NVIDIA currently finds itself in a position where it exports no products to Chinese soil. Asaswygbpsitive developments now represent an opportunity

The market no longer expects any revenue from China Nevertheless, any positive developments would be beneficial for the company
- World? Business” Markets” Legal® Commentary”
Morgan Stanley
EXCLUSIVE:
= All major sellside analysts covering
BANK OF AMERICA ™7~ L NV ave NOW their Nvidia to launch cheapélackwell Al chip for Chinafter US export curbs, sources say
China revenue estimates to ze
JPMorganChase
Now, any new developments within China are seen as opportunities for NVIDIA ,

no longer as risks

S



China x Taiwan

From shelling to silicon: a flashpoint still inches from war

First& SecondTaiwanStrait Crises
PLA shells Kinmen/Matsu, U.S
SeventhFleetdetersinvasion

Morris Changfounds TSMCmaking Taiwan
the g 2 NJadvddéedchipfoundryhub

1949 | II 195458 II 1979 | II 1987 | II 2019 |
Communistvictory forces the i UN seatshiftsto_ Beijinganglthe us Third StraitCris:is. S 7\ SMigbild ¢
Kuomintangto Taiwan creating i pass.es.th,e Taiwan Relat[ons Act, test§ near Taiwan trigger U.S
tworivald / KA Y I ’é ¢ : lockingin & 2 y X A diplainacybut carrlerdeplgymentsahead of the

! continuedarmssalesto Taipei A af [Hirgt pr€salentialelection
1
1
1

Moments of nearwar tension

II. What are the current tensions like? Ill. What we can expect for the future? Just status quo

eve® . . . . . . . : i
https://  www.bloomberg.com /news /articles /2025 -06-10/china -sends -two -aircraft -carriers -into - pacific -ocean -in-a-first We be“eve the ISland Of Talwan WI” remain as It Is tOday’ and tensions WI” gradua‘”:y

& / K SefidsTwo Aircraft Carriersinto PacificOceanin a First, marking an unprecedentedshowof naval subside
reachandraisingsecurityconcerngor Taipei,Tokyoand2 | & KAy 3 (2 y ¢ L —

Bloomberg

‘The First Battle of the Next War

Wargaming a Chinese Invasion of Tatwan

If they were to fail, a setbackof this magnitude, with extremely high
economicand military costs,could destabilizethe CommunistPartyitself, a
politicalriskthat detersBeijing

CSlISsvargamesshowChinacomesup shortin mostinvasionscenarios
Crossingthe strait and holding Taiwan would be extremely difficult,
especiallywith U.S and Japanesdorcessteppingin

https:// braziljournal.com /guerra -de-trump -contra -a-china -abate -a-nvidia /

& . S AcglizdytAatest maneuversd NB dzii M1y ASgihtl yfged Taipeito & & (GK28LIJA whilleSTdiwanese
officialsnotedno live-fire activity and no further escalationdespitea spikein PLAaircraftanda K A HJ/%P%]

B
TIMES

S



Why Taiwan Is so Important to NVDIA? TSMC

SOl dzaS GKS $2NIRQa Y2ad | ROFYyOSR OKALJA adaAatt O2YS FNRBY wmMnJs
Ld ¢{a/ Qa NBOSydzS 0622Y Aa LRHSNBR 068 I ROIYOSR y2RSas gA0K pyY YR oYY |ft2yS R

TSMC Revenue (US$ Billion)
TSMC TSMQ wafer revenue by process node

. 88,268
Is the ¢ 2 NI R®R
chipmaker, producing 73,670
advanced 70,559
semiconductorg5nm, 57 225
3nm) for companies :
like Nvidiaand Apple 47,694
Based in Taiwan, it 35,774
supplies over 90% of
the ¢ 2 NI ufria-
edge chips, making it
vital to Al and global
tech

2019 2020 2021 2022 2023 2024

LLd ¢{a/ Qad NBfAlIYyOS 2y IttbutaVulngrédity b 3A RA I Iy & domiBastanonopoly i adiaBogdisemiconductor foundry
TSMC Revenue by Platform TSMC MarkeShare in <7nm chips

NVIDIA Segment

46%

38%

With 90% of <7nm chips coming from
TSMCthe world haseffectivelyoutsourced
cutting-edge computing to a single,
vulnerableisland

6% 6%

4%
] ] ]
HPC Smartphones loT Automotive DCE & Others = TSMC = Others

SourceTSMC IR



A Powerful Allilance Between Chip Design and Manufacturing Leaders

Nvidia and TSMC define the frontier of semiconductors
Lb BARALQa NRAS Ay | L A& yAdy aRSLIBSNG RSy ST NRyY ¢A{liad RS Onz2RiSia | RO yOSR y2RSa
TSMQCCoWoSPackaging Capacity (2025E)

Nvidia signs its first Pascal GP100: first E
strategic manufacturing Nvidia chip on TSMC 16 Ampere A100 debuts |
agreement with TSMC nm FinFET 2y ¢{al/ Qa |

2020 p——m—

most advancedchips, includingits flagship Al
GPUs With a dominant share of the g 2 NI R
leadingedge chip production, TSMC gives
Nvidiaaccesgo scaleandtechnologyno other
foundry can match, a partnership that
underpinsb @ A Relder@hipn Al

AY “"LIKAOAa YIRS AG 2yS 2F ¢{al/ Qa

\,v THE 4
NVIDIA
WAY
i
TAE Kim [

ll. TSMCis scalim@oWoSF I aéd G2 YSSG b@GARAI Q& ! L RSY!I WMRVhat would happen if China invaded Taiwan

CoWoSapacity (wafeiper-month, TSMC) TSMGshutdown:
semiconductoishortage

70,000
Market panicand sanctions

Global markets would nosedive the U.S and allies would
imposeexport controlswhile Chinaretaliates,crushingtech
valuationsjncludingb A RA I Qa

38,000

- Productionof 3-5 nm chipscritical to Nvidiawould halt or
@ """""""""""""""""""""""""""""""""""""""""""" 100,000 be severely constrained, triggering an immediate

15,000 Globaleconomicshock

A blockade of the Taiwan Strait and logistic disruptions
| would fuel cost inflation and slashdemand for PCs,data
2023 2024 2025 2026 centers, and vehicles, sharply cutting GPU orders and

deepeningthe tech downturn
<




Trade War: Direct Impact on Nvidia

How the tariff war between USA and China can affect Nvidia?

US tariff on China soars to 84 %, versus ~25 % on other partners

g

US import tariff rate on key trading partners

) . . . . -, m Effective Feb 4 Effective March 4 m Effective April 9
Donald Trumpattt AOSNIUF UAZ2Y RI éc¢

imports from 184 countriesstarting5 April, while creatingcountry-by-countryd NS O A kdté® naahyiwvéll
abovethe baseline to beginon 9 April 84%

Shield strategic US|

i Pr?s_sure Cthina ;‘g tr?ufrtb i ' industries such as steel,’ i I(Z\?:enrage gs(gﬁgz::gg i
| untair practices, I thett, ' semiconductorsand clean; i ao ok o 10% 32% 27% 26% 250 2504 24% 24% 0
i tsub5|fd|es;:1ndforcedtech : ' energy under the banner! i :je:‘i(civ’;liﬁlg?ii?me i 20%
| transfers | ' of national it | | |
v i Lf)__rf_l(_)_n_a_‘_s_'?_c_lﬂl_y _________ i v : China  Taiwan India South Korea Mexico  Canada  Japan  MalaysiaEurope Union
How this can affect Nvidia? lyedgleéX bx5L! KFa LINAROAY 3 LJ2gSNJI
b+s5L! Qa &aidN}XdS3AS /' aS {GdzRe | 062dzi HnmyQa GF NARTFTF

| In 2018 a 25 % tariff on Chinamade GPUsraisedb @A Redsts Séverthelessit |
USA . . . :
‘ x China  lifted card pricesby about 1015 % kept demand strong, and closedthe fiscalyear |

with a grossmarginabove60 % underscoringts robust pricing power

Nvidia shipsits finished chips, made in Taiwanand supplementedby Chinasourced components,to i
Foxconnplants in Mexico, where PCBmemory,and firmware are integrated this ¢ & dzo & G | y 4 A | £
i NI y a ¥ 2meetslil A&z Arules of origin, allowingthe systemsto enter the United | G¢KS AYLI Ou 27

Statestariff -free

__________________________________________________________________________________________________________________







Why not DCF?

Why we believe it doesn't make sense to value Nvidia using a DCF

We had a call with some analysts, and a part of them said that running a DCF for Nvidia is just a theoretical exercise

Jodo Pedro Freitag Mainu Capital

& 2 A sbKuch volatility and limited visibility into b @ A RféitureQ a
revenuestreams,a DCFbecomesamore of a storytellingtool than a
dependablevaluationmethod You'rebasicallymodelinguncertainty
ontopofdzy OSNII I Ay (& ¢

Guilherme Amarak Kinea

& ! Kineg we R 2 yuSeDCFfor tech It just R 2 S amAke Bense
given the volatility and low visibility on long-term fundamentals
Multiplesgiveusa cleanereadon g K | firi€edA y €

Gabriel Oliveirag Verde Asset

G ! Werde, we do run DCFs,but mostly to understand value
boundariesand test assumptions In the end, what really drives
allocationis knowing# K | firigdlin today, and that comesmuch
morefrom multiplesandthe narrativebehind(i K S Y ¢

Itall Report about Nvidia

PR r— & 2 Bitiate with an outperformrating, aswe believewe are in the earlyinningsof
Innovation-at the Beginning q
HperT sl g strong cycle Although - we decidedto go
Initiating at OuEperv_orm - 2~ . N i

1 ‘ for it to valuethe companyaswe considera long road for growth. Our TPis of USD

500¢

{23 6Ke& $S LINBFSNI dzaS Ydzf AL} S&X

¢KS LISNIIJSGdzaGe FrHAfa zterml@mvth$cfﬂe.ﬁ1tia|ﬁegpécia®mamwwi@goé
. sectors like semiconductors ]

The terminal value dominates the output, often accounting for the majority of the DCF, which reduces
reliability ]




FCFF Valuation

Our DCF valuation for FCFF

Current 2027 Perpetuidade

Period 0,75 1,75 2,75 3,75 4,75 5,75 6,75 7,75 8,75 9,75

Valuation FCFF

EBIT 139.199 167.395 189.831 212.299 243.656 280.726 323.311 372.225 428.406 481.382

(+) D&A 2.240 2.180 2.284 2.391 2.622 2.964 3.367 3.838 4.384 5.015

(-) Taxes (23.194) (27.856) (31.641) (35.480) (40.810) (47.076) (54.276) (62.546) (72.046) (81.052)

(+/-) Delta Working Capital (6.841) (6.822) (5.428) (5.436) (7.586) (8.707) (9.993) (11.469) (13.163) (7.125)

(-) Capex (2.775) (3.337) (3.784) (4.232) (4.857) (5.574) (6.398) (7.343) (8.427) (9.672)

FCFF 108.629 131.560 151.263 169.542 193.025 222.333 256.012 294.706 339.154 398.221 7.707.598
Present Value FCFF 100.843 110.600 115.159 116.890 120.516 125.709 131.086 136.653 142.416 151.433 3.077.541
Enterprise Value 4.328.84 Actual Price 140

Net Debt (34.747

Fair Value FCFF 4.363.59: Shares Outstandin ~ 24.400 10,4% /_(".'

Fair Price FCFF 17¢

Current Market Ca 3.415.756,0

—.

/N

Growth

Gross Margin

4,0% 5,5% 6.0% 6.5%

60,0% 65,0% 70,0% 75.0% 80,0% 85,0% 90,0%

8,9% 105,2% 177.5% 7.5% 53,4% 64,9% 76,4%

9.4% 127,4% o 105% 48,3% 59,4% 70,5%

O 99% 92.1% 8 135% 53,9% 64,7%

< 10.4% X 165% 48,4% 58,8%

= 10,9% F 195% 53,0%
11,4% 22.5%
11,9% 25,5%

4 >

Source:Group elaboration




FCFE Valuation

Our DCF valuation for FCFE

Current Perpetuidade

Valuation FCFE

FCFF 108.629 131.560 151.263 169.542 193.025 222.333 256.012 294.706 339.154 398.221 7.707.598

#o kK 580 ; ; - - i ; - - : i -

() Interest (489) (489) (489) (489) (489) (489) (489) (489) (489) (489) (489)
FCFE 108.140 131.071 150.774 169.053 192.536 221.844 255.523 294.217 338.665 397.732 7.707.109
Present Value FCFE 100.379 110.165 114.747 116.497 120.139 125.342 130.725 136.293 142.055 151.061 2.927.218

Fair Value FCFE 4.174.62:
Fair Price FCFE 171

Growth

Gross Margin

4,0% 6,0% 6,5%
60,0% 65,0% 70,0% 75,0% 80,0% 85,0% 90,0%
0, 0, 0,
8,9% 60,6% 76,7% 7.5% 47,0% 58,1% 69,2%
0, 0,
9,4% 69,7% o 105% 52,8% 63,5%
8 9,9% 63,0% g 13,5% 47,5% 57,8%
I 104% 56,7% X 165% 52,2%
= 109% 50,6% ~ 195% 46,6%
11,4% 22,5%
11,9% 25,5%

4 >

Source:Group elaboration




DCF Scenarios

70.0%

65%

(19.2%)

80.0%

75%

27.7%

90.0%

80%

72.8%

<



WACC

How we calculate our WACC
Cost of equity calculated based on CAPM

Cost of equity

6.1% 10.5%

We unleveredthe industry averagebeta
to isolate businessrisk, then releveredit
usingour target capital structure, arriving
ata . ForERPwe usedthe
valueprovidedby Damodaran

4.4%

Risk Free Rate Beta*ERP Cost of Equity

After to calculate the cost of equity, we calculated our WACC

________________________________________________________________ WACC
| 0 i i i L ED=998% | T DE=02% |
| C5t.8fg0bt ; . 165% | s s | |
| ost of de ] : . I i i i i
| 28 56A3KGSR I GKS O2virysaa |  Eiective TaxRate i E/D *Ke =10.4% i D/E*Kd=0.1%
1 debts by the cost of capital of each ! Company guidence ] i i i i
i one i i i ! ] s ]

pmmmmmmmmmmmn e 5o B .

| 4.8% | | 10.5% |

After-Tax Cost of Debt: i WACC
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Perpetuity Growth

The reasons behind the growth rate we used in perpetuity

Perpetuity growth of 5.0% fits between riskee rate and nominal growth NVIDIA has shown steady growth, and we believe this will continue
Aswath Insight b+x5! Qa t NAOS ! OliAazy

160
140
120
100
80
60
40
20

0
2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

Risk free Rates and Nominal GDP Growth

Aswath Damodararg Professor at NYU

i

;

LGN LAT8 3148 [

GhyS &aAYLX S LINRPEeée T2NJ GKS y2YAylf 3INBFHGK N S
theriskF NBS NI iS¢

[TTTTTTTTT T | [TTTTTTTTTTT T | b+tL5L! Qa wS@SydzS
| : : 0 i
. 4318% | | °,/% 1305
E 10-Year Treasury Bond | E Expected Real !
| Source: CNBC i E Source: J.P. Morgan i
I-"“'““““'“-—'r“““““““' I"'“'“““““-ﬁ?““"““““l
60.9
— A ;
i i 269 26.9
! 5,0% i o7 117 109 168
| Our perpetuity growth | 35 39 42 41 46 51 69 ¥ : I I
s w4z ar e s W PR

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

S




Senna x Consens




Where we Disagree with the Consensus?

We diverge from consensus on gross margin, projecting 75% versus the consensus at 70%

The ecosystem is ruthless in locking in clients through switching costs and scale Il. Rare pricing power lets the company raise prices without pushback
NVIDIA Dynamics — 35,000
Massive Lockin - 25000 "+ 410%
R&D +178Y%
7,000 9,000
. _ ™, | ] [
Best [ Pricing Architecture Share Public

product Power Flexibility Stability Adoption Volta Ampere Hopper Blackwell

~ The Roleof SwitchingCosts Yale: g

" In software markets, switching costs are often particularly high due to incompatibility of datz
Massive Best formats, user retraining, and the need to rewrite custom codBhese costs can deter customers
Scal Product from switching even if alternative products are available and better. In markets with high switc
cale roduc costs,a monopolist can continue to charge high prices or maintain market dominance long aft
Internal External the competitive advantage that initially attracted customers has eroded

1. Besides having pricing due to its ecosystem, it locks in clients throughitscontracts L +® | AGKSNJ 5FdF / SYy{dSNJ aKI NS KIFIa RNROS

Multi-generation contracts D